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Independent Auditor's Report

To the Board of Directors
Hemophilia Federation of America, Inc.
Washington, D.C.

Report on the Financial Statements

We have audited the accompanying financial statements of Hemophilia Federation of America, Inc. (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2012, and the
related statements of activities, cash flows and functional expenses for the year then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Audifor’s Responsibility

Our responsibility is to express an opinion on these financial stateménts based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion. .

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Hemophilia Federation of America, Inc. as of December 31 , 2012, and the changes in its net assets

and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
" United States of America.
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Report on Summarized Comparative Information

We have previously audited the Organization’s 2011 financial statements, and our report dated April 18, 2012,
expressed an unmodified opinion on those audited financial statements. In our opinion, the summarized comparative
information presented herein as of and for the year ended December 31, 2011, is consistent, in all material respects,
with the audited financial statements from which it has been derived.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The schedule of
expenditures of federal awards, as required by Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 7, 2013 on our
consideration of Hemophilia Federation of America, Inc.’s internal control over financial reporting, and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the resulis of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering Hemophilia Federation of America, Inc.’s internal control over financial reporting and compliance.

Brookfield, WI
May 7, 2013



HEMOPHILIA FEDERATION OF AMERICA, INC.

STATEMENTS OF FINANCIAL POSITION
December 31,2012 and 2011

2012 2011
ASSETS
CURRENT ASSETS
Cash and cash equivalents $616,311 $310,619
Investments 0 300,000
Receivables 238,513 61,748
Total current assets 854,824 672,367
PROPERTY AND EQUIPMENT
Office furniture and equipment, net of accumulated depreciation
of $19,621 and $14,308 in 2012 and 2011, respectively 21.057 18,041
$875,881 $690,408
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 63,855 $ 30,654
Accrued liabilities 21,589 11,563
Deferred revenue 50,000 0
Total current liabilities 135.444 42,217
NET ASSETS
Unrestricted 580,942 264,231
Temporarily restricted 159.495 383,960
Total net assets 740.437 648.191
$875.881 $690,408

The Notes to Financial Statements are an integral part of these statements.
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HEMOPHILIA FEDERATION OF AMERICA, INC.

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2012 with Comparative Totals for 2011

Temporarily =~ ------- Total -------
Unrestricted Restricted 2012 2011
REVENUES
Grants and donations $1,095,498 $ 347,140 $1,442,638 $1,028,389
Member dues 44213 0 44213 38,350
Symposium revenue 596,500 0 596,500 443,255
Directory and advertising 123,000 0 123,000 93,500
Interest income and other 2.176 0 2,176 1.005
1,861,387 347,140 2,208,527 1,604,499
Net assets released from restrictions 571,605 (571,605) 0 0
Total revenues 2.432.992 (224.465) 2.208,527 1,604.499
EXPENSES
Program services 1,985,197 0 1,985,197 1,453,626
Supporting services:
Management and general 91,339 0 91,339 61,547
Fundraising 39.745 0 39,745 49,924
2,116,281 0 2.116.281 1,565,097
Change in net assets 316,711 (224,465) 92,246 39,402
NET ASSETS
Beginning of year 264,231 383.960 648.191 608,789
End of year $ 580,942 $159.495 $§ 740437 $ 648,191

The Notes to Financial Statements are an integral part of these statements.
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HEMOPHILIA FEDERATION OF AMERICA, INC.

STATEMENTS OF CASH FLOWS
For the Years Ended December 31,2012 and 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash flows
from operating activities:
Depreciation
Loss on asset disposal
(Increase) decrease in:
Receivables
Increase (decrease) in:
Accounts payable
Accrued liabilities
Deferred revenue
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Redemption (purchase) of investments in bank certificates of deposit
Purchase of property and equipment
Net cash flows from investing activities
Net change in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

The Notes to Financial Statements are an integral part of these statements.
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2012
$ 92,246
5,913
899
(176,765)
33,201
10,026

50,000
15,520

300,000

(9.828)
290.172

305,692

310,619

$616311

2011
$ 39,402
6,328
4,607
21,310
20,038
(6,624)

0
85.061

(50,000)
(8.609)
(58.609)

26,452
284,167

$310619



HEMOPHILIA FEDERATION OF AMERICA, INC.

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2012 with Comparative Totals for 2011

Wages and salaries
Payroll taxes and benefits
Insurance

Program expenses

Specific assistance
Scholarships
Professional fees
Conference and meetings
Speaker fees

Advertising

Supplies and postage
Printing and publications
Dues and subscriptions
Taxes and licenses

Telephone
Rent

Utilities

Office expense

Travel

Equipment rental and maintenance
Depreciation

Loss on asset disposal
Miscellaneous

- - Supporting Services - -

Program Management =000 -----a- Total ---- -~
Services and General Fundraising 2012 2011

$ 562,530 $49,361 $22,703  $ 634,594 § 362,937
49,514 4316 1,820 55,650 29,634
1,486 2,743 83 4312 4,036
308,091 0 0 308,091 262,274
240,257 7,479 3,108 250,844 252,966
15,000 0 0 15,000 15,000
34,788 5,631 1,506 41,925 39,750
80,121 1,442 213 81,776 31,324
20,085 375 0 20,460 15,736
22,322 0 470 22,792 8,599
57,714 1,061 717 59,492 72,574
61,201 0 0 61,201 55,872
63,085 3,412 1,050 67,547 20,091
521 2,078 0 2,599 2,350
20,584 985 907 22,476 13,911
39,335 2,105 1,467 42,907 40,906
1,885 112 50 2,047 2,415
3,621 1,720 455 5,796 2,641
394,737 797 5,196 400,730 294,500
5,256 0 0 5256 23,283

0 5,913 0 5913 6,328

0 899 0 899 4,607

3.064 910 0 3.974 3.363
$1,985,197 $91,339 $39,745 $2,116,281 $1,565,097

The Notes to Financial Statements are an integral part of these statements.
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Note 1.

HEMOPHILIA FEDERATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

Nature of business and basis of presentation:

Hemophilia Federation of America, Inc. (the Organization) is a national nonprofit
organization that assists and advocates for the bleeding community and numbers 36
chapters in its national network with approximately 12,000 members in total and is
headquartered in Washington, D.C. The Organization receives the majority of its
funding through private donations along with sponsorship income from a symposium
it holds annually. The Organization promotes blood safety education, undertaking
Joint efforts with other bleeding-disorders and blood-safety groups. The following is a
description of the various programs and initiatives:

Helping Hands Program —

The Helping Hands Program was launched in 1997 as a means of providing
emergency financial assistance to those persons who have been affected by
hemophilia or von Willebrands. It is designed to establish a rapid, non-invasive
source of relief for emergency situations.

Dads in Action Program —

The Dads in Action Program provides training to help fathers build strong bonds
with all of their children by giving them support, a sense of belonging, and keys to
strengthening family ties. It includes both fathers of children with hemophilia and
fathers with hemophilia who have children.

Blood Sisterhood —

Blood Sisterhood increases awareness of women affected with bleeding disorders.
It provides affected women with emotional support and the exchange of ideas
through community groups, an internet chat room, and an organized buddy system.

Blood Brotherhood —

Blood Brotherhood was launched in 2006 with a focus on providing support and
health information in a safe environment in which older men within the bleeding
disorders community can come together to discuss relevant issues beyond having a
bleeding disorder which affects their quality of life.

FitFactor —

FitFactor aims to promote physical activity and the importance of maintaining a
healthy weight in individuals with hemophilia. The program offers services
designed to improve health, fitness, and quality of life through regular physical
activity and proper nutrition.



Note 1.

HEMOPHILIA FEDERATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Consumer Education —

The Organization holds an annual symposium to provide information to consumers
and their families. Such information includes education about co-infection of
hemophilia patients with hepatitis C, inhibitors, pain management, government
regulations, home infusion techniques, family finances, insurance, alternate
therapies, and dynamics among other topics. Travel and lodging assistance is
given to families (first time attendees) so they may gain knowledge, confidence,
and support in dealing with a blood disorder.

Other Activities —

The Organization provides educational and artistic scholarships to members of the
bleeding disorders community, a resource guide for consumers and maintains a
website with information about its programs and services.

The Organization also produces a newsletter called Dateline Federation, which is
published quarterly. In addition, the Organization covers the cost of attendance to
meetings of the Department of Health and Human Services, the Blood Products
Advisory Committee of the FDA, the Advisory Committee on Blood Safety and
Availability, and participation in conferences at the invitation of the Center for
Disease Control.

Method of accounting:

The Organization follows the accrual basis of accounting wherein revenues and
expenses are reflected in the period earned or incurred.

Basis of presentation:

The Organization reports information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted
net assets, and permanently restricted net assets. Under these provisions, net assets
and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Organization
and changes therein are classified and reported as follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed
stipulations.




Note 1.

HEMOPHILIA FEDERATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Basis of presentation (continued):

Temporarily restricted net assets — Net assets subject to donor-imposed stipulations
that may or will be met either by actions of the Organization and/or the passage of
time.

Permanently restricted net assets — Net assets subject to donor-imposed stipulations
that they be maintained permanently by the Organization. Generally, the donors of
these assets permit the Organization to use all or part of the income earned on related
investments for general or specific purposes. There were no permanently restricted
net assets at December 31, 2012 and 2011.

Property and equipment:

Property and equipment are stated at cost if purchased or fair market value at date of
the gift if donated. All acquisitions of property and equipment and all expenditures
for improvements and betterments that materially prolong the useful lives of assets are
capitalized. Maintenance, repairs and minor improvements are expensed as incurred.
When assets are retired or otherwise disposed of, their costs and related accumulated
depreciation are removed from the accounts and resulting gains or losses are included
in the change in net assets.

Depreciation is computed using the straight-line method over the estimated useful life
of five to seven years for office furniture and equipment.

Impairment of long-lived assets:

The Organization reviews long-lived assets for impairment whenever events or
changes in business circumstances indicate that the carrying amount of an asset may
not be fully recoverable. An impairment loss would be recognized when the
estimated future cash flows from the use of the asset are less than the carrying amount
of that asset. There have been no such losses in 2012 or 2011.

Expense allocation:

The cost of providing program, management and general, and fundraising has been
summarized on a functional basis in the statement of activities. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.
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Note 1.

HEMOPHILIA FEDERATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Contributions and grants received and made:

Unconditional contributions and grants are recorded as revenue when received or
earned net of allowances for uncollectible amounts and unamortized discounts. There
were no allowances or unamortized discounts at December 31, 2012 or 2011.

Conditional contributions and grants received are not recorded until the conditions are
met. There were no conditional contributions or grants received in 2012 or 2011.

Unconditional contributions and grants to others are recorded as expenses when made.
Conditional contributions and grants to others are not recorded as expenses until the
conditions have been met. The Organization made no conditional contributions or
grants in 2012 or 2011.

Cash and cash equivalents:

The Organization defines cash and cash equivalents as highly liquid, short-term
investments with a maturity of three months or less. The Organization maintains cash
balances at two financial institutions. Cash deposits periodically exceed the Federal
Deposit Insurance Corporation (FDIC) limit.

Investments:

Investments are reflected at market value and consist of bank certificates of deposit
with maturities of six months to a year. Interest is recorded when earned.

Donated goods and services:

The financial statements do not include amounts for donated services, since the
Organization pays for most services requiring specific expertise. However, many
volunteers have donated their time to the Organization for its program services.

Use of estimates:

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

-11-



Note 1.

Note 2.

Note 3.

HEMOPHILIA FEDERATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)
Income taxes:

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code. Accordingly, the accompanying financial statements do not include
any amounts for capital stock and corporate income taxes.

The federal information tax returns for 2012, 2011 and 2010 are subject to
examination by the IRS, generally for three years after the returns are filed.

Date of management’s review:

Management evaluated subsequent events through May 7, 2013, the date the financial
statements were available to be issued.

Lease Commitments

The Organization leases its office facilities under a lease that expires in October 2013
with a base rent of $3,252 plus any annual increases as stipulated by the lease agreement.
Total rent expense relative to this lease was $42,907 and $40,096 for 2012 and 2011,
respectively. Estimated minimum lease payments required as of December 31 are as
follows:

2013 $ 36,120

Temporarily Restricted Net Assets

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purposes or the expiration of time. Net assets released from restrictions are as
follows:

2012 2011
Time restrictions $ 0 $ 0
Satisfaction of purpose restrictions 571.605 266,219

$571,605 $266,219

Temporarily restricted net assets at December 31,
are available for the following purposes:

2012 2011
Future program support received in current year $144,505 $365,358
Remaining Hurricane Katrina/Disaster Relief Funds 14,990 18.602

$159.495 $383.960

Temporarily restricted net assets are restricted to cover a specific geographic area and
designated program expenses.

-12-



Note 4.

Note 5.

HEMOPHILIA FEDERATION OF AMERICA, INC.

NOTES TO FINANCIAL STATEMENTS

Potential Public Support Redetermination and Major Funding Source

The Organization has entered into a contractual relationship with a governmental agency
which provides, in part, for the potential audit and adjustment by the agency of payments
made to the Organization. No governmental audits or proposed adjustments of payments
are pending at this time.

The Organization received 26% and 23% of its total revenues from this governmental
agency in 2012 and 2011. In addition, the Organization received donations of $57,250
and $41,000 in 2012 and 2011, respectively, from organizations related to various board
members.

In 2012, the Organization received 28% of its total revenues from two private funding
sources. In 2011, the Organization received 19% of its total revenues from one private

funding source.

Prior Year Information

The financial statements include certain prior-year summarized comparative information
in total, but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in
the United States of America. Accordingly, such information should be read in
conjunction with the Organization’s financial statements for the year ended December 31,
2011, from which the summarized information was derived.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Hemophilia Federation of America, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Hemophilia Federation
of America, Inc. (a nonprofit organization), which comprise the statement of financial position as of
December 31, 2012, and the related statements of activities, cash flows, and functional expenses for the
year then ended, and the related notes to the financial statements, and have issued our report thereon dated
May 7, 2013.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Hemophilia Federation of
America, Inc.’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Hemophilia
Federation of America, Inc.’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Organization's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified. We did identify certain deficiencies in internal control, described
in the accompanying schedule of findings and questioned costs that we consider to be significant
deficiencies.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Hemophilia Federation of America, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with

certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,

-15-



providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Hemophilia Federation of America, Inc. Response to Findings

Hemophilia Federation of America, Inc.’s response to the findings identified in our audit is described in
the accompanying schedule of findings and questioned costs and corrective action plan. Hemophilia
Federation of America, Inc.'s response was not subjected to the auditing procedures applied in the audit of
the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

/34:@_,/4({“%) M %@%f)fC ‘

Brookfield, WI
May 7, 2013
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the Board of Directors
Hemophilia Federation of America, Inc.

Report on Compliance for Each Major Federal Program

We have audited Hemophilia Federation of America, Inc.’s (a nonprofit organization) compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Hemophilia Federation of America, Inc.’s major federal programs for the year
ended December 31, 2012. Hemophilia Federation of America, Inc.’s major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Hemophilia Federation of America,
Inc.’s major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Hemophilia Federation of America, Inc.’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Hemophilia Federation of
America, Inc.’s compliance.

Opinion on Each Major Federal Program

In our opinion, Hemophilia Federation of America, Inc. complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended December 31, 2012.

Report on Internal Control Over Compliance

Management of Hemophilia Federation of America, Inc. is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered Hemophilia Federation of
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America, Inc.’s internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Hemophilia
Federation of America, Inc.'s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Hemophilia Federation of America, Inc.’s response to the internal control over compliance findings
identified in our audit are described in the accompanying corrective action plan. Hemophilia
Federation of America, Inc.’s response was not subjected to the auditing procedures applied in the
audit of compliance and, accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

pike | filpor | ST Reg, s.C.

Brookfield, WI
May 7, 2013
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HEMOPHILIA FEDERATION OF AMERICA, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2012

A. Summary of Auditor’s Results

Financial Statements

1.  Type of auditor’s report issued?

2. Internal control over financial reporting:
a. Material weakness(es) identified?
b. Significant deficiency identified not considered to be material
weaknesses?
3.  Noncompliance material to the financial statements noted?

Federal Awards

4. Internal control over major programs:
a. Material weakness(es) identified:
b. Significant deficiency(ies) identified not considered to be material
weaknesses?
5. Type of auditor’s report issued on compliance for major programs?
6.  Any audit findings disclosed that are required to be reported in accordance
With section 510(a) of Circular A-133
7.  Identification of major programs:
a. HFA Fellowship Program
b. CDC Module A
Dollar threshold used to distinguish between type A and type B programs?
9.  Auditee qualified as low-risk auditee?

o0

B. Financial Statement Findings

Significant deficiency — internal control:

Item 1. Preparation of full disclosure financial statements

Unmodified

No

Yes
No

No

No
Unmodified

No

93.283
93.184
$300,000
No

Condition: The Organization has not demonstrated the ability to prepare and assemble a full set of financial
statements, with required disclosures, in accordance with accounting principles generally accepted
in the United States of America (GAAP) without the assistance of us as your independent auditor.

Criteriax ~ The Organization should be able to prepare their own GAAP financial statements and provide

oversight of the financial reporting process.

Effect: A lack of internal oversight of the financial reporting process could affect the Organization’s

ability to prepare accurate financial statements.

Recommendation: This deficiency is not uncommon with small, nonprofit entities who do not have the
financial resources to justify adding a financial professional to its accounting department
who has the necessary knowledge and experience with GAAP and other financial reporting
requirements. We also do not consider this significant deficiency to be a material weakness
since the Organization’s internal control structure would currently not allow a GAAP basis
financial report to be issued to any outside users without the review or audit of the financial

statements by an independent CPA firm.
Comments: The Organization concurs with the finding and recommendation.

This same finding was reported in the previous year.
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HEMOPHILIA FEDERATION OF AMERICA, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
For the Year Ended December 31,2012

Item 2. Significant audit adjustment

Condition: Our audit procedures resulted in the recording of one significant audit adjustment.

Criteria: ~ The books and records shall be adjusted and reconciled to subsidiary ledgers on a regular basis,

especially at year end.

Effect: Inadequate procedures in place to ensure that the general ledger is up-to-date could affect the

Organization’s ability to properly report financial data.

Recommendation: Accounting records should at all times be maintained in a complete and accurate manner.
We recommend closely reviewing all checks received around year end to ensure donations
are recorded in the proper period. Documentation should be kept with copies of the
checks received noting any restrictions on the donation (i.e. time or specific purpose the
donation is to be used for).

Comments: The Organization concurs with the finding and recommendation.

No other items were noted that are required to be disclosed as findings or questioned costs.

C.  Other Issues

1. Does the auditor have substantial doubt as to the auditee’s ability to

continue as a going concern? No
2. Does the audit report show audit issues (i.e., material noncompliance,

nonmaterial noncompliance, questioned costs, material weakness,

significant deficiency, management letter comment, excess revenue

or excess reserve) related to grants/contracts with funding agencies that

require audits to be in accordance with the Government Auditing Standards:

U.S. Department of Health and Human Services Yes
3. 'Was a Management Letter or other document conveying audit comments
issued as a result of this audit?

No
4. Name and signature of partner j D k ,46—;{_\_

Paul R. Sehmer, CPA

5. Date of report May 7, 2013
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CORRECTIVE ACTION PLAN

Winter, Kloman, Moter & Repp, 5.C.
December 31,2012

Section I - Internal Control
Ttem 1: Preparation of full disclosure financial statements

A.

B.

Comments on Findings and Recommendation:
The Organization agrees with the auditor’s finding and recommendation.

Actions Taken or Planned:
The Organization will continue to not allow a2 GAAP basis financial report to be issued to any
outside users without the review or audit of the financial statements by an independent CPA firm.

Hem 2: Significant audit adjustment

A,

B.

Comments on Findings and Recommendation:
The Organization agrees with the auditor’s finding and recommendation.

Actions Taken or Planned:

The Organization will closely review all checks received around year end to ensure they are
recorded in the proper period. Documentation will also be kept with copies of the checks stating
for what period and purpose (if any) the donor would like the money to be used for.

Section II - Complisnce
No matters noted.

Hemophilia Federation of America, Inc.

By: Kk rlxtw(}&iar&

Kithberly Haugsta(} Executxve irector'
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